In the name of Allah the Entirely Merciful, the
Specially Merciful, peace and blessings be upon
the one sent by Allah as a Mercy to the worlds —
The best of the creation and upon his household
and his companions who followed him — our
Prophet Mohammed bin Abdullah with the best till
the day of judgment. Thereafter....

CONTRACTOR'S PLANT & EQUIPMENT
INSURANCE POLICY

Introduction

In accordance with its Articles of Association, as
an Insurer operating under the terms of the Law
on Supervision of Cooperative Insurance
Companies promulgated by Royal Decree No.
M/32 dated 02/06/1424H, the Allied Cooperative
Insurance Group (the Insurer), in its capacity as
a manager, will manage two separate accounts:

the shareholders account, and the Insured’s
account. The Insurer records on Insured’s
account, all Insured’s premiums, insurance

expenses and revenues, Insured’s share of
investment returns, and all rights and obligations
of Insureds. In return of its management of the
Insured accounts, the Insurer shares a portion of
the net surplus of the Insured’s account. The
Insurer decides at the end of each financial year
the percentage of the net surplus to be shared
from Insured’s surplus after deducting all
operational, marketing, and administrative
expenses resulted from the management of the
Insurer. As per the implementing regulations of
the Law on Supervision of Cooperative Insurance
Companies, the Insurer distributes a minimum of
10% of the net annual surplus arising from the
insurance operations to the Insureds and transfers
the balance to the income statement of the
shareholders. The Insurer, in cooperation with the
Insureds, guarantees the payment of any deficit in
the Insureds account as an interest free loan to be
repaid to the shareholders from the future profits
of the Insureds account.
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Insured named in the Schedule
hereto has made to the Allied Cooperative
Insurance Group (hereinafter called "the
Insurers") a written proposal by completing a
Proposal Form which, together with any other
statement made in writing by the Insured for the
purpose of this Policy, is deemed to be
incorporated herein.

Whereas the

Now this Policy of insurance witnesseth that
subject to the Insured having agreed to pay to the
Insurers the premium mentioned in the Schedule
and subject to the terms, exclusions, conditions
and provisions contained herein or endorsed
hereon.

The Insurers hereby agree with the Insured that if
at any time during the period of insurance stated
in the Schedule or during any subsequent period
for which the Insured pays and the Insurers
accept the premium for the renewal of this Policy,
the items (or any part thereof) entered in the
Schedule, whilst at the location or in the
geographical area mentioned therein, suffer any
unforeseen and sudden physical loss or damage
from any cause not specifically excluded in a
manner necessitating repair or replacement.

The |Insurers will indemnify the Insured in
respect of such loss or damage as hereinafter
provided by payment in cash, replacement or
repair up to an amount not exceeding the total
sum expressed in the Schedule as insured
hereby.

This Policy shall apply whether the insured items
are at work or at rest, or being dismantled for the
purpose of cleaning or overhauling, or in the
course of the aforesaid operations themselves,
or in the course of subsequent re-erection, but in
any case only after successful commissioning.

Definition of Terms:

1. Deductible: The amount to be deducted from
the amount of claim to be paid by the Insurer
to Insured.

2. Geographical Area: The Insurance under this
Policy is operative only in places within the
Kingdom of Saudi Arabia unless specified
otherwise in the policy schedule.
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3. Insured: The natural person or legal entity
who signed the Insurance Policy with the
Insurer and his name is stated in the Policy
Schedule.

4. Insurer: Allied Cooperative Insurance Group
(ACIG)

5. Policy: The printed wording together with
Schedule any endorsement and the proposal
form

6. Policy Period: The period from the inception
date of this policy to the policy expiration date,
as set forth in the Policy Schedule, or its
earlier termination date, if any.

7. Premium: The amount of money the Insured
has to pay for the Insurance Contract / Policy.

8. Proposal shall mean any proposal form and
declaration signed by or on behalf of the
Insured.

9. Schedule: The part of the Policy in which we
have recorded the details of Insured and the
insurance cover.

10. Sum Insured: The maximum amount the
Insurer agrees to pay as a result of a single
loss or claim.

Exclusions:
The Insurers shall not be liable for:

a) the deductible stated in the Schedule to be
borne by the Insured in any one occurrence;

b) loss or damage due to electrical or mechanical
breakdown, failure, breakage or derangement,
freezing of coolant or other fluid, defective
lubrication or lack of oil or coolant, but it as a
consequence of such breakdown or
derangement an accident occurs causing
external damage, such consequential damage
shall be indemnifiable;

c) loss of or damage to replaceable parts and
attachments such as bits drills, knives or other
cutting edges, saw blades, dies, moulds,
patterns. pulverizing and crushing surfaces,
screens and sieves, ropes, belts, chains
elevator and conveyor bands, batteries, tyres,
connecting wires and cables, flexible pipes
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I) loss or damage directly or indirectly caused by
or rising out of or aggravated nuclear reaction,
nuclear radiation or radioactive contamination;

m) the costs of replacement repair or rectification
of defects or faults in the insured units but in
case of a claim this exclusion shall apply only
to the part(s) that is (are) defective or faulty;

n) loss or damage directly or indirectly caused by
or arising out of, or aggravated by the willful
act or willful negligence of the Insured or his
representatives;

0) loss or damage for which the supplier or
manufacturer is responsible either by law or
under contract;

p) consequential loss or liability of any kind or
description;

q) loss or damage to oil and gas drilling
equipment and gas turbines;

r) loss or damage directly or indirectly caused by
or arising out of marine and offshore risks

Provisions:

Memo 1 — Sum Insured

It shall be a requirement of this Policy that the
sum insured is equal to the cost of replacement of
the insured items by new items of the same kind
and capacity, which means their cost of
replacement including, e.g., freight, custom duties
and dues, if any, and cost of erection.

If the sum insured is less than the amount
required to be insured, the Insurers shall pay only
in such proportion as the sum insured bears to the
amount required to be insured. Every item if more
than one shall be subject to this condition
separately.

Memo 2 - Basis of Loss Settlement
In the event of any loss or damage the basis of

any settlement under this Policy shall be as
follows:
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a)

b)

In cases where damage to an insured item
can be repaired, the Insurers shall pay
expenses necessarily incurred to restore the
damaged item to its former state of
serviceability plus the cost of dismantling and
re-erection incurred for the purpose of
effecting the repairs as well as ordinary freight
to and from a repair shop, customs duties and
dues, if any, to the extent such expenses have
been included in the sum insured. If the
repairs are executed at a workshop owned by
the Insured, the Insurers shall pay the cost of
materials and wages incurred for the purpose
of the repairs plus a reasonable percentage to
cover overhead charges.

The cost of any provisional repairs shall be
borne by the Insurers if such repairs constitute
part of the final repairs and do not increase the
total cost of repair.

No deduction shall be made for depreciation in
respect of parts replaced if the cost of repairs
as detailed hereinabove exceed 75% of the
insured value of the damaged item then it shall
be regarded as destroyed and settlement shall
be made on the basis provided for in b) below.

In cases where an insured item is destroyed,
the Insurers shall pay the new replacement
value of the item as at the date of the loss,
including charges for ordinary freight, costs of
erection, customs duties and dues, if any, to
the extent such expenses have been included
in the sum insured.

Always provided that Insurers’ liability shall not
in any event exceed the sum insured set
against each item in the Schedule nor in the
aggregate the Total Sum Insured hereby.

The amount payable by the Insurers according
to the above mentioned provisions shall be
reduced by the deductible stated in the
schedule.
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Conditions:

1.

The due observance and fulfilment of the
terms of this Policy in so far as they relate to
anything to be done or complied with by the
Insured and the truth of the statements and
answers in any questionnaire and proposal
made by the Insured shall be a condition
precedent to any liability of the Insurers.

rise to a claim under this Policy the Insured
shall:
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pr_owde the_represe_ntatlves_ of the Insurers Saal il 55 puall cile aall 5 el
with all details and information necessary for 5 Jhd) U e
the assessment of the risk. 5 b el S
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(b) The Insured shall as soon as practicable <y oAb pasall jaals 4l BR%Al a 5L (¢
notify the Ins',urers by teflephor?e and in writing A sl ke Lt sl e Lk Lata (S
of any material change in the risk and cause at ol i o 3
his own expense such additional precautions = & e SR s ok agiha
to be taken as circumstances may require and Al L e 33A5A1 Adlaayl SUaliaYl
the scope of cover and/or premium shall if |3 Jaal 2 sus o)/ 5 dondill ddasil) 3 50a 5oyl
necessary, be adjusted accordingly. No el ey Y Al W e il
material alteration shall be made or admitted ).u:u o d& GRes L ‘As; ’ )A -
by the Insured whereby the risk is increased, s &) I @23 d (a3Al J8 e g s
unless the continuance of the insurance is J& (e opelill i aiul 28U & Jla 8 V) sl
confirmed in writing by the Insurers. a5l
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(a) as soon as reasonably practicable notify
the Insurers by telephone as well as in
writing, giving an indication as to the
nature and extent of the loss or damage;

(b) take all reasonable steps to minimize the
extent of the loss or damage;

(c) preserve the parts affected and make
them available for inspection by a
representative or Surveyor of the Insurers;

(d) furnish  all such information and
documentary evidence as the Insurers may
reasonably require;

(e) inform the Police Authorities in the case of
loss or damage due to theft or burglary.

The Insurers shall on no account be liable for
loss or damage for which no notice has been
received by the Insurers within 30 days of its
occurrence. Upon notification being given to
the Insurers under this condition, the Insured
may carry out repairs of any minor damage or
replace items which have sustained any minor
damage; in all other cases a representative of
the Insurers shall have the opportunity of
inspecting the loss or damage before any
repairs or alterations are effected. If a
representative of the Insurers does not carry
out the inspection within a reasonable period
of time the Insured shall be entitled to proceed
with the repairs or replacement. Nothing
contained herein shall prevent the Insured
from taking such steps as are absolutely
necessary for the upkeep of operations at the
place of work.

The Insured shall at the expense of the
Insurers do and concur in doing and permit to
be done all such acts and things as may be
necessary or required by the Insurers in the
interest of any right or remedies or of obtaining
relief or indemnity from parties (other than
those Insured under this Policy) to which the
Insurers are or would become entitled or
which is or would be subrogated to them upon
their paying for or making good any loss or
damage under this Policy whether such acts
and things are or become necessary or
required before or after the Insured’s
indemnification by the Insurers.

ACIG

i aa Ll s Tl 1) 08 (a4l ) ({

4d i Caad 0S5 Al A0S M) (o
_))A\}\E)Luﬂ\da_adgﬁﬂ
leapaill il all odadll e Llaall(z
Ay e s %Al Gilae J (e diaall
ALY 5 latia) 5 il sleall 28 4085 (2
L oa%al Ll 2 8

ool g plasall Al 8 Akl E3) (-
skl 5l 48 pull das A

¥l e da gl sl Azl o
S e s Bk ) s A sl
G A Lo YD A Al Lo Ay hae
e ey Al Allas e jUad) (4
0585 A Clas gl s gl i S dagikl)
Llae & Gall a3Al) Jiad (55 5 AY)
t_ﬂ;vua\ L;\ k_i\u;\ d.\g ‘)‘).».45\ )\ '5‘)\.».»53\
Lladl a3all Jies oy o 13 i
Caa B Lot Al A 5E
Dlaiay) A aall Al Ga5all oSy oyl

Jlagiuyl s cladlay)

= Al oAl da ey ol GA3AN ok 7
iyl By LD ey e A8 a5
Lglhe 5l Lyjypa 0S8 28 A LSV
s d@sia ) dalas B Gasall dals
Ge gt o) A ged o Jpanll ) Sl gai
dady A (pledaddl Ve D) il
GOS8 a8 gl (a%Al Lgatan il (s il
O 2 0a5all daliadd Bla) (Say ) daains
Casar Bolud ) e ) o RS Wb
J\ ;lg\u\ﬂ Aﬂﬁ u\S u\ ;\}u 4.93}1\ o.J_A
s 8 dslhe ) 35 e Caal Gl juall
sl Jd el GRBAN iy gat 2 ay

Product ID A-ACIG-1-C-16-002 V3-31/08/2021 Page 8 of 12
i ) asall S g b Al g b byl Guad g 8
493 grad) Ay pad) ASLaall VYOV Y Lab N £V 0 Y YL e A gl Ay ad) ASLaal) YV ERY BaaV VY e T Y e
CVAEABTVYY syl ]« V) EAOYT YT e CVYTAVEYY sl ] o YANETYYY e CAFAARFAE L 1 ush [ N FLARYETYY il CAVAYYYVETO r s VYT Y YooY il
Head Office Jeddah Branch Al-Khobar Branch Khamis Mushait Branch

PO Box 40523 - Riyadh 11511, KSA
Tel 011-2013370; Fax 0Y1-2013375

PO Box 7076 - Jeddah 21462, KSA

SAATEIrY; AATALE
Tel 012-6633222; Fax 012- "1 VY) Tel 013-A8YTarY; Fax 013-AavAes

Tel 0V7-¥Y100Y\: Fax 0)7-YYrvite



ACIG

7. (@) If the proposal or declaration of the aral s A cpeldll Gl S 1) (i)_\/
Insured is untrue in any material respect or if o sl (e das ) b e 4l Jasal

any claim made is fraudulent or substantially N e e el .
exaggerated, or if any false declaration or Alfa) S el Ga b o 30 sad

statement is made in support thereof, then this D18 (s} mai & 5l S JSs Lead il
Policy shall be void and the Insurers shall not sl Addaall ey 530 Gla 5l sl
be liable to make any payment hereunder. Uoa Gakall 5 o 54804l ol a clal)
Lo s i ) @ e
(b) In the event of the Insurers disclaiming . & eas L s .
liability in respect of any claim and if an ?ij Mium ¥ uf”‘d\ o= ‘db ‘iﬁ (<)
action or suit is not commenced within the sall B (5500 @) sl eloa) MA Ly
legal permitted period for litigation = lslyay  alall el la ey A
procedures after such disclaimer or (in the Al ) o) p=d )l 7l (e (aladl)
case of arbitration taking place in pda e VY Ldll s asadll

pursuance of Condition 12 of this Policy) Ul A saall A (das )
within the legal permitted period for ¢ = “’d ° d (5]

litigation procedures after the arbitrators or - - ;i
umpire have made their award, all benefit gl B aSall ol GpaSadll e 2 A
under this Policy in respect of such claims Lo adliall 288 Ladns AW 2a &
shall be forfeited. UlUaAY ety slaty

8. If at the time any claim arises under this Policy s34 wase e b (5 a5 Alla 3 A
there is in force another insurance covering Jsndall g jbu AT (pali clllia (1S g 4355 1)
the same loss or damage, the Insurers shall sl a d oyl o) 3oleAll iy e

not be liable to pay or contribute more than | gy e e caaall - TR
their ratable proportion of any claim for such 2 & &7 T G3Al 0% o

loss or damage. lian e 3y sl oy (A AL
J‘)AAS\ j‘ﬁ)w\ﬂudb&yw\
9. Cancellation sl 9

This policy may be terminated by the Insurers aay cpaiall U e 488 o) oda sladl oS

after thirty (30) days’ notice to that effect being u*ydj N ,UA £ .a,ﬁv i
given to the Insured. However, no notice of A Gasall Al Loy (Fr) 008 dhae e
cancellation shall be effective unless it is OsSo Y ARS SN h e )l day ) e

based on the occurrence, after the effective 7. N
J Jr_ Lie S0 Al Lo dallad clalYL led
date of the policy, of one or more of the o : ¢l et Ll ] Y

following: Al e W) aafdigaa

a. conviction of a crime arising out of acts G pat e AdL Ay y a0 S AY) (i)
increasing the hazard insured against tledle el LAl e &y 3

b. discovery of fraud or material Gilaall slaa) o) JliaY) GLis) (w)

misrepresentation; (gl 33 5 al
c. discovery of willful or reckless acts of

Lo 5l3 ) sgia gl Baaria Jladl Glii) (<
omissions increasing the hazard insured p== I oo S0 d (=)

33 il e 315 Jladly SLl

against;
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d. a determination by the Office of the
Director of Insurance Supervision of the
Insurance Authority  (I1A) that the
continuance of the Policy would violate or
would place the Insurer in violation of the
Implementing Regulations.

All notices of cancellation shall be in writing,
mailed or delivered to the named Insured at
the address shown in the Policy, and shall
state (a) which of the grounds set forth above
is relied upon and (b) that, upon written
request of the named Insured, the Insurer will
furnish the facts on which the cancellation is
based. In the event of such cancellation, the
Insurer shall refund the paid premiums less
the earned portion thereof to the Insured.

This policy may be terminated at any time at
the request of the Insured in which case the
Insurer will retain a premium in accordance
with the following scale for the time the policy
has been enforced provided there are no
unpaid or outstanding claims.

Short Period Rate Cancellation

Period of Insurance Percentage of Annual
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Premium to be retained T Nt s T et
1 Month 20% “ F3ma

2 Months 30% %Y e )

3 Months 40% %Y . e Y

4 Months 50% %% - el Y

5 Months 60% %°+ BT

6 Months 70% Y%+ B

7 Months 75% %V JG-“ 1

8 Months 80% Z/OV" sl

9 Months 85% on s

10 Months 90% of’q . st

11 Months 95% oo ﬁ 'y
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t

is hereby declared and agreed that
notwithstanding anything to the contrary
contained within the Policy, this insurance will
be declared valid and binding upon the Insurer
only when the premium therefore have
actually been paid in full and duly
acknowledged in a receipt signed by the
authorized official or representative of the
Insurer or premium is received by Agents of
the Insurer, regardless of issue of receipt.

ACIG
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11. The amount of loss or damage for which the e 414;..4 e ul_d\ S btm.ﬂ 4.4.\_4 A
Insurer may be liable, under this policy, shall AES S 03 h i ga die Al yune (5555 (SABA
be paid within thirty (30) days after proof of Ay La sy GG (V0) 388 JOUA ol oy o g
loss is received by the Insurer and Gl 5 (el o) 55 jludl) Jla 5 <) 2Dl
a_scertainment of the loss or damage is made Al G Bl W) a3 28 Gl )5 edl) o (e
either by agreement between the Insured and a0 gl 4l 254l
the Insurer or by arbitration. HOT O
12. Notice of Renewal: The Insurer shall notify U’“"}“f\ J}’“‘”‘ U’“}w ‘-’JQH*’ yaadl Jlf""zj Y
the Insured in respect of the expiry date of the St 488 51 olei) e ) o (e sl S o
Policy two weeks prior to expiry date in order e Jpandl o) A 6l mass e 4l a5
to enable the Insured to renew it or obtain a A A 8 s
policy from another Insurer.
13. Jurisdiction and Applicable Law: ki W cal g o gld Il g pabiai AY) 13
Any disp_ute, difference, controyersy, or claim S gsi B W il 8 ALY o2 auads
of any kind whatsoever that arises or occurs - R PRI et J L el 5
SOCY . ' Alaall Aadaily il g8 Lo slaty ) Ly &) 3%
between the Parties in relation to anything or i G e s e da e ol
matter arising under, out of, or in connection 2 T @S T s ¢ -AJ"“J. )’J
with this contract shall be resolved amicably 41> aié lgptn 5l AAEY) 028 o gt £) 3
between the Parties within thirty (30) days, (&6 JMA Loy ada o5 o1 134 cda gl (5 )hally
should the parties fail to do so within the said ~ ila) Jid g3l ¢ i &l e Loy (¥0)
period, dispute, difference, controversy, or o judl & Jeadl oAl Sl
. . ) D) T o ) £
claim shall be exclusively and finally settled, Er . O
. . (o) y@\feh%ﬂ@yu‘uwhd\}
under the Committees for Resolution of Ll el el
Insurance Disputes and Violations set forth &% Sl sl jaball Sladl) el
under Article No. (20) of the Law on Jaall  AVEYE/LT/0Y &= lis  (YV/p)
Supervision of  Cooperative Insurance  F Uy (Ye/a) A Sl agw el
Companies, issued by Royal Decree No. AVEYE/o/YY
(M/32) dated 02/06/1424H
14. No alterations to this Policy will be held valid

unless the same is signed or initialed by an
Authorized Officer of the Insurer and none of
the provisions, conditions and terms of this
Policy shall be waived or altered except upon
written request submitted by the Insured and
to which the Insurer agrees.

Product ID A-ACIG-1-C-16-002

V3-31/08/2021

e a8l s e Sl ailly Gl i) S Y 14
8 e Lo —Bises Aad ge COanil) elli (K5
PSSV Ay ekl (e (e Chlhiys
Vo om0 Al edg dalall day il
s b i (Sl e I (S
B sSs Ad sl Jalas Ao g aagled oy @lld

Page 11 of 12

i Gl

S g b

Al g b byl Guad g 8

493 gl Ay ) ASLaall YV OV Y LAl £0 0 Y VL
CYVLEABYVYY SB[ vV VgAY sila
Head Office
PO Box 40523 - Riyadh 11511, KSA
Tel 011-2013370; Fax 0'1-2013375

A gl Ay ad) ASLaal) YV ERY BaaV VY e
CAYSTTAVEYY SB[ YRR YY il
Jeddah Branch
PO Box 7076 - Jeddah 21462, KSA
Tel 012-6633222; Fax 0Y2- 17)VEY)

CAYLAGYFAEE Lt SB[ Y FLARTYTYY il
Al-Khobar Branch
Tel 0Y3-A4YY 1 ¥Y; Fax 0Y3-A4¥At .

CAVAYYYVETe SB[ VAT Y YooYy il
Khamis Mushait Branch
Tel 017-YYYeoY); Fax 0V 7-YYrVvite



15. Arabic to Prevail: In the event of any
difference in meaning between the Arabic and
English texts in this Policy, the Arabic text
shall prevail.

16. IMPORTANT NOTICE:

The Insurance Authority (IA) is the
Government Office in charge of the
enforcement of laws relating to insurance and
has supervision over insurance companies.
(IA) is ready at all times to render assistance
in settling any controversy between the Insurer
and Insured relating to insurance matters.

In Witness Whereof, ALLIED COOPERATIVE
INSURANCE GROUP has caused this Policy to
be signed by its authorized Officer in Insurer’s
branches in Kingdom of Saudi Arabia.

Note: you should accurately read the terms and
conditions of this policy, in case there is any
ambiguity obscurity concerning the cover or
interpretation of any explanation in relation to this
policy, please contact the Insurer.

Allied Cooperative Insurance Group (ACIG)

ACIG
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